Credit Acceptance Announces: First Quarter 2006 Earnings

SOUTHFIELD, Mich., May 3, 2006 (PRIMEZONE via COMTEX News Network) -- Credit Acceptance Corporation (Nasdaq:CACC)
(the "Company") announced consolidated net income for the three months ended March 31, 2006 of $17.2 million or $0.45 per
diluted share compared to $15.7 million or $0.40 per diluted share for the same period in 2005.

Results for the three months ended March 31, 2006 compared to the same period in 2005 include the following:

-- Consuner Loan unit volune increased 12.2%

-- Consuner Loan dollar volune increased 10.3%

-- The nunber of active deal er-partners increased 34. 1%

-- Consuner Loan unit volune per active deal er-partner
decreased 16. 4%

Financial Results for the Three Months Ended March 31, 2006

(Dollars in thousands, except per share data)

For the Three Months Ended March 31,

2006 2005

Net incone $17, 197 $15, 714
Net income per common share:

Basi ¢ 0. 48 0.43

Di | uted 0.45 0.40
Net operating profit after-tax 19, 520 18, 147
Aver age capital 521,934 502, 565
Return on capital 15. 0% 14. 4%
Economic profit 8,273 8,031
Total revenue $53, 026 $47, 736

% Change

The increase in consolidated net income for the three months ended March 31, 2006 compared to the same period in 2005

primarily reflects the following:

-- Finance charge revenue increased $4.0 nillion (9.4% primarily
due to a 6.8% increase in the average size of the loan portfolio.

-- License fees increased $0.9 nillion prinarily due to an increase
in the nunber of active dealer-partners and an increase in the

monthly rate for CAPS fees from $499 to $599.

-- Stock-based conpensation expense decreased $0.9 nmillion due to a
decline in the nunber of unvested stock options outstanding and

t he Conpany's adoption of SFAS No. 123R

Partially offsetting these improvements:



-- Salaries and wages, as a percentage of revenue, increased to
20.2% from 19. 0% primarily due to increased costs of information
systens personnel.

-- Ceneral and admnistrative expenses, as a percentage of revenue,
increased to 12.8%from 11. 6% prinmarily due to additional
prof essional fees associated with the restatenent and an increase
in corporate | egal expenses.

-- Sales and marketing expenses, as a percentage of revenue,
increased to 8.2%from7.4%primarily due to an increase in
deal er support products and sal es pronotions.

Dealer-Partner Activity and Consumer Loan Unit Volume

The following table summarizes the changes in active dealer-partners and corresponding consumer loan unit volume for the
three months ended March 31, 2006 and 2005:

Three Months Ended March 31,

2006 2005 % change

Consurer | oan unit vol une 28,994 25, 847 12. 2%
Active deal er-partners (a) 1,491 1,112 34. 1%
Average vol une per deal er-partner 19.4 23.2 -16. 3%
Consumer | oan unit volune from

deal er-partners active both

peri ods 18, 685 21,503 -13. 1%
Deal er-partners active both periods 760 760 --
Average vol une per deal er-partners

active both periods 24. 6 28.3 -13. 1%
Consuner | oan unit volune from

new deal er - partners 2,099 1, 409 49. 0%
New active deal er-partners (b) 220 141 56. 0%
Average vol une per new active

deal er - part ner 9.5 10.0 -4.5%
Attrition (c) -16. 8% -8.8%

(a) Active dealer-partners are deal er-partners who subnit at |east
one | oan during the period.

(b) New deal er-partners are deal er-partners that have enrolled in
the Conpany's program and have submitted their first loan to the
Conpany during the period.

(c) Attrition is nmeasured according to the foll owi ng formul a:
decrease in consuner loan unit volume from deal er-partners who
submtted at | east one consuner |oan during the conparable period
of the prior year but who submtted no consuner |oans during the
current period divided by prior year conparable period consumner
I oan unit vol ume.

Comparison of GAAP Return on Capital to Floating Yield Return on Capital



The following table presents selected financial data that compares the Company's GAAP basis financial results to a non-GAAP
measure. The Company's finance charge revenue is based on estimates of future cash flows. Under GAAP, favorable changes
in expected cash flows are treated as yield adjustments, while unfavorable changes are recorded as a current period expense.
The non-GAAP measure ("Floating-Yield") is identical to the Company's GAAP basis results except that, under the Floating
Yield method, all changes in expected cash flows are treated as yield adjustments and therefore impact earnings over time.
The GAAP treatment always results in a lower carrying value of the loan receivable asset, but may result in either higher or
lower earnings for any given period depending on the timing and amount of expected cash flow changes.

(Dol l'ars in thousands)
For the Three Mnths Ended March 31,

2006 2005

GAAP Return on Capital 15. 0% 14. 4%
Floating Yield Return on Capital 13. 3% 13. 2%
Di fference 1.7% 1.2%
GAAP net operating profit

after-tax $ 19,520 $ 18, 147
Adj ustment to Floating Yield (1, 950) (1, 309)
Floating Yield net operating

profit after-tax $ 17,570 $ 16, 838
GAAP average capital $521, 934 $502, 565
Adj ustnent to Floating Yield 5,244 7,964
Fl oating Yield average capital $527, 178 $510, 529

Consumer Loan Performance in the United States

The United States is the Company's only business segment that continues to originate Dealer Loans. The following table
compares the Company's forecast of Consumer Loan collection rates for loans accepted by year in the United States as of
March 31, 2006 with the forecast as of December 31, 2005:

Loan March 31, 2006 Decenber 31, 2005
Oigination For ecast ed For ecast ed

Year Collection % Col l ection % Vari ance
1996 55. 0% 55. 0% 0. 0%
1997 58. 3% 58. 3% 0. 0%
1998 67. 6% 67. 7% (0.1%
1999 72.6% 72. 7% (0.1%
2000 73. 2% 73. 2% 0. 0%
2001 67. 4% 67.2% 0.2%
2002 70. 4% 70. 3% 0.1%
2003 74. 4% 74. 0% 0.4%
2004 73. 6% 72. 9% 0. 7%
2005 75. 4% 73. 6% 1.8%

Collection results during the first quarter of 2006 generally exceeded the Company's expectations at December 31, 2005 and
had a positive impact on forecasted Consumer Loan collection rates.

Cautionary Statement Regarding Forward Looking Information



The Company claims the protection of the safe harbor for forward-looking statements contained in the Private Securities
Litigation Reform Act of 1995 for all of its forward-looking statements. These forward-looking statements represent the
Company's outlook only as of the date of this report. While the Company believes that its forward-looking statements are
reasonable, actual results could differ materially since the statements are based on our current expectations, which are subject
to risks and uncertainties. Factors that might cause such a difference include, but are not limited to, the factors set forth in Item
1A of the Company's Form 10-K for the year ended December 31, 2005, other risk factors discussed herein or listed from time
to time in the Company's reports filed with the Securities and Exchange Commission and the following:

-- The Conpany's inability to accurately forecast and estimate the
amount and timng of future collections could have a materia
adverse effect on results of operations.

-- Due to increased conpetition fromtraditional financing sources
and non-traditional |enders, the Company nay not be able to
conpet e successfully.

-- The Conpany's ability to maintain and grow the business is
dependent on the ability to continue to access funding sources
and obtain capital on favorable ternmns.

-- The Conpany may not be able to generate sufficient cash flowto
service its outstanding debt and fund operations.

-- The substantial regulation to which the Conpany is subject limts
the business, and such regulation or changes in such regulation
could result in potential liability.

-- Adverse changes in econonic conditions, or in the autonobile or
finance industries or the non-prime consumer finance market,
coul d adversely affect the Conmpany's financial position
liquidity and results of operations and its ability to enter into
future financing transactions.

-- Litigation the Conpany is involved in fromtine to time may
adversely affect its financial condition, results of operations
and cash flows.

-- The Conpany is dependent on its senior managenent and the |oss of
any of these individuals or an inability to hire additiona
personnel coul d adversely affect its ability to operate
profitably.

-- Natural disasters, acts of war, terrorist attacks and threats or
the escalation of mlitary activity in response to such attacks
or otherwi se nay negatively affect the business, financial
condition and results of operations.

Other factors not currently anticipated by management may also materially and adversely affect the Company's results of
operations. The Company does not undertake, and expressly disclaims any obligation, to update or alter its statements
whether as a result of new information, future events or otherwise, except as required by applicable law.

Description of Credit Acceptance Corporation

Since 1972, Credit Acceptance has provided auto loans to consumers, regardless of their credit history. Our product is offered
through a nationwide network of automobile dealers who benefit from sales of vehicles to consumers who otherwise could not
obtain financing; from repeat and referral sales generated by these same customers; and from sales to customers responding
to advertisements for our product, but who actually end up qualifying for traditional financing.

Without our product, consumers may be unable to purchase a vehicle or they may purchase an unreliable one, or they may not
have the opportunity to improve their credit standing. As we report to the three national credit reporting agencies, a significant
number of our customers improve their lives by improving their credit score and move on to more traditional sources of
financing. Credit Acceptance is publicly traded on the NASDAQ under the symbol CACC. For more information, visit
creditacceptance.com.

CREDI T ACCEPTANCE CORPORATI ON



CONSOLI DATED BALANCE SHEETS

(Dol l'ars in thousands) As of
March 31, Decenber 31
2006 2005
(Unaudi t ed)

ASSETS
Cash and cash equival ents $ 1,920 $ 7,090
Restricted cash and cash equival ents 15, 663 13,473
Restricted securities available for sale 3, 366 3, 345

Loans receivable (including $19,939 and $19, 722
fromaffiliates in 2006

and 2005, respectively) 721, 381 694, 939
Al l owance for credit |osses (130,614) (131, 411)
Loans recei vabl e, net 590, 767 563, 528
Property and equi pnent, net 17, 075 17,992
I ncone taxes receivable 731 4,022
O her assets 11, 338 9,944
Total Assets $ 640,860 $ 619,394

LI ABI LI TI ES AND SHAREHOLDERS' EQUITY:

Liabilities:

Accounts payable and accrued liabilities $ 61,868 $ 55,705
Line of credit 101, 930 36, 300
Secured financing 132, 500 101, 500
Mortgage note and capital |ease obligations 8,737 9, 105
Deferred income taxes, net 49, 569 43, 758
Total Liabilities 354, 604 246, 368

Shar ehol ders' Equity:

Preferred stock, $.01 par value, 1,000,000

shares authorized, none issued -- --
Common stock, $.01 par val ue, 80,000,000 shares

aut hori zed, 33,005,365 and 37,027, 286 shares

i ssued and outstanding as of March 31, 2006 and

Decenber 31, 2005, respectively 330 370
Pai d-in capital -- 29, 746
Unear ned stock-based conpensation (1,692) (1, 566)
Ret ai ned ear ni ngs 287,674 344, 513

Accumul at ed ot her conprehensive incone, net of
tax of $32 and $22 at March 31, 2006 and

Decenber 31, 2005, respectively (56) (37)
Total Sharehol ders' Equity 286, 256 373,026
Total Liabilities and Sharehol ders' Equity $ 640,860 $ 619,394

CREDI T ACCEPTANCE CORPORATI ON
CONSOLI DATED | NCOVE STATEMENTS



( UNAUDI TED)

(Dol lars in thousands,
except per share data)

Revenue

Fi nance charges
Li cense fees

O her income

Total revenue
Costs and expenses:

Sal ari es and wages

General and administrative
Sal es and marketing
Provision for credit
I nterest

St ock- based conpensati on expense
O her expense

| osses

Total costs and expenses

Operating incone
Forei gn currency gain

I ncone from continuing operations
bef ore provision for income taxes
Provision for incone taxes

I ncone from continuing operations

Di sconti nued operations

(Loss) gain from operations of discontinued

Uni ted Ki ngdom operations
(Credit) provision for incone taxes

(Loss) gain on discontinued operations

Net incone

O her conprehensive | oss, net of tax
Conpr ehensi ve i ncone

Net income per common share:
Basi c

Diluted

I ncone from continuing operations per
common share:

Basi c

Di | uted

Wi ght ed average shares outstandi ng:
Basi ¢

Three Mont hs Ended

March 31,

2006 2005
$ 46, 007 $ 42,038
2,897 1, 960
4,122 3,738
53, 026 47,736
10, 752 9, 067
6, 765 5,530
4,359 3,527
524 854
3,574 3,743
(158) 755
82 135
25, 898 23,611
27,128 24,125
5 645
27,133 24,770
9, 928 9, 240
17, 205 15, 530
(13) 255
(5) 71
(8) 184
$ 17,197 $ 15,714
(19) (731)
$ 17,178 $ 14,983
$ 0. 48 $ 0. 43
$ 0. 45 $ 0. 40
$ 0. 48 $ 0.42
$ 0. 45 $ 0. 39
36, 146, 994 36, 900, 449



Diluted 38, 609, 257 39, 457, 287

CREDI T ACCEPTANCE CORPORATI ON
SUMVARY FI NANCI AL DATA
(Dol lars in thousands, except per share data)

Return on Capita
The return on capital is equal to net operating profit after-tax (net
i ncone plus interest expense after-tax) divided by average capital as

fol |l ows:

For the Three Months Ended March 31,

2006 2005

Net incone $ 17,197 $ 15,714
I nterest expense

after-tax (a) 2,323 2,433
Net operating profit

after-tax $19, 520 $ 18,147
Aver age debt $164, 955 $195, 238
Aver age sharehol ders
equity 356, 979 307, 327
Aver age capital $521, 934 $502, 565
Return on capital 15. 0% 14. 4%

(a) Interest expense after-tax calculated using a 35%tax rate.
Economi ¢ Profit

The Conpany defines economic profit as net income |ess an inmputed cost
of equity. Economic profit nmeasures how efficiently the Conpany
utilizes its capital. To consider the cost of both debt and equity,
the Conpany's cal cul ation of economc profit deducts fromnet incone a
cost of equity equal to 10% of average equity, which approxinates the
S&P 500's rate of return since 1965. Managenent uses economic profit
to assess the Conpany's performance as well as to nake capita

al | ocati on decisions. Managenent believes this information is

i nportant to sharehol ders because it allows sharehol ders to conpare
the returns earned by the Conpany with the return they could expect if
the Conmpany returned capital to shareholders and they invested in

ot her securities.

For the Three Months Ended March 31,

2006 2005

Net incone $ 17,197 $ 15,714
I mputed cost of equity at 10% (a) (8,924) (7,683)
Total economic profit $ 8,273 $ 8,031
Di | uted wei ghted average shares

out st andi ng 38, 609, 257 39, 457, 287
Econonmic profit per diluted share (b) $ 0.21 $ 0.20
(a) Cost of equity is equal to 10% (on an annual basis) of average



shar ehol der s
cal cul ation

equity,

(b) Economic profit per diluted share equals the economic

as disclosed in the Return on Capita

profit divided by the diluted weighted average nunber of shares

out st andi ng

CREDI T ACCEPTANCE CORPORATI ON
SUMVARY FI NANCI AL DATA CONTI NUED

A summary of changes in Loans receivable is as foll ows

(in thousands):

Bal ance,

begi nni ng of
peri od $ 675,692
New Loans
Deal er hol dback
paynent s

Net cash

col l ections

on | oans (145, 501)
Wite-offs (1, 255)
Recoveri es --
Net change in

fl oorpl an

recei vabl es,

not es

receivabl e,

and |ines

of credit --
O her --
Currency

transl ation (3)

156, 646

17, 644

Bal ance, end

of period $ 703, 223

Consuner
Loans

$ 15,470

3,335

(2, 848)
(62)
36

$ 16,093

$ 694, 939
159, 981
17, 644
(148, 349)

(1,317)
36

Bal ance,
begi nni ng of
peri od
New Loans
Deal er hol dback
paynents
Net cash
col l ections
on | oans (115, 050)
Wite-offs (3,003)
Recoveri es --

$ 626, 284
137,991

11,742

Consuner

Loans

$ 36,760
2,937

(4, 781)
(3,307)
478

$ 667, 394
140, 928

11, 742
(119, 831)

(6, 310)
478



Net change in
fl oorpl an
recei vabl es,
not es
receivabl e,
and |ines

of credit
O her
Currency
transl ation

Bal ance, end
of period

A summary of changes in the
Al l owance for credit |osses
is as follows (in thousands):

Bal ance,
begi nni ng of
period
Provi sion for
credit
| osses (a)
Wite-offs
Recoveri es
Currency
transl ation

Bal ance, end
of period

Bal ance,
begi nni ng of
peri od
Provi sion for
credit
| osses (h)
Wite-offs
Recoveri es
Q her changes
in floorplan
recei vabl es,
not es
recei vabl e,

-- -- (535)
-- 203 203
(115) (409) (524)
$ 657, 849 $ 31,881 $ 693, 545
Three Mont hs Ended March 31, 2006
Deal er Consuner
Loans Loans Tot al
$ 130, 722 $ 689 $ 131, 411
78 408 486
(1, 255) (62) (1, 317)
-- 36 36
(2) -- (2)
$ 129, 543 $ 1,071 $ 130, 614
Three Months Ended March 31, 2005
Deal er Consuner
Loans Loans Tot al
$ 134,599 $ 6, 774 $ 141, 383
674 (176) 498
(3,003) (334) (3, 337)
-- 631 631



and |ines

of credit -- -- (10) (10)
Currency
transl ation (14) (163) -- (177)

Bal ance, end
of period $ 132, 256 $ 6,732 $ -- $ 138,988

(a) Does not include a provision for credit |osses of $38 on |license
fees receivable and other itemns.

(b) Does not include a provision for credit |osses of $205 on license
fees receivabl e and other itemns.
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SOURCE: Credit Acceptance Corporation
Credit Acceptance Corporation

I nvestor Rel ations:

Dougl as W Busk, Treasurer

(248) 353-2700 Ext. 4432

| R@r edi t accept ance. com

(C) 2006 PRIMEZONE, All rights reserved.

News Provided by COMTEX



